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SUB J : DETERIORATING NIGERIAN BALANCE OF PAYMENTS 

REF: LAGOS 2729 

1 . FMG COMMISSIONER FOR FINANCE EKUKINAM HAS EXPRESSED CONCERN 
OVER NIGERIA'S DETERIORATING BALANCE OF PAYMENTS. IN MARCH 8 
MEETING OF STATE AND FEDERAL FINANCE COMMISSIONERS, EKUKINAM 
DECLARED, "THE FACT OF TODAY IS THAT EXPENDITURES HAVE OUT- 
STRIPPED REVENUES." EKUKINAM PUT BLAME ON THE "FALSE SENSE OF 
AFFLUANCE" ARISING FROM OIL REVENUES AND THAT CONSEQUENT "PUBLIC 
EXPENDITURES ARE COMMITTED WITHOUT DUE REGARD FOR ECONOMY." 

TO COUNTER THIS TREND, POSSIBLE COST REDUCTIONS IN UPCOMING 
PROJECTS AND EXAMINATION OF PROJECT PRIORITIES WILL BE INCLUDED 

IN THE AGENDA OF UPCOMING 1976/77 BUDGET CONFERENCE. 

2. EKUKINAM'S CONCERN EVIDENCED BY 1975 TRADE DATA RELEASED BY 
FMG STATISTICS BUREAU (REFTEL). AGGREGATE EXPORTS DROPPED FROM 
NAIRA 5794.8 MILLION IN 1974 TO NAIRA 4799.6 MILLION IN 1975. 

WITH IMPORTS SKYROCKETING FROM NAIRA 1737.3 MILLION IN 1974 
TO NAIRA 3733.8 MILLION IN 1975, NIGERIAN TRADE SURPLUS 
DROPPED FROM 1974 HIGH OF NAIRA 4057.5 MILLION TO 
NAIRA 1045.8 MILLION IN 1975. 
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THAT 1975 TRADE SURPLUS SUFFICIENT TO COVER NIGERIA'S 
TRADITIONAL DEFICIT IN THE SERVICES ACCOUNT, AND AN ANTICI- 
PATED SMALL DEFICIT IN THE SERVICES ACCOUNT, AND AN ANTICI- 
PATED SMALL DEFICIT IN THE CAPITAL ACCOUNT. HOWEVER, ANY 
SURPLUS WOULD LIKELY BE MARGINAL (SEE IMF STAFF REPORT 
FOR THE 1975 ARTICLE XIV CONSULTATION WITH NIGERIA DATED 
1/21/76). 

4. IN 1976 PROBABLE THAT NIGERIAN TRADE SURPLUS WILL 
SLIGHTLY INCREASE DUE TO: (1) RECOVERY OF PETROLEUM 
SECTOR. (2) LIMITED PORT CAPACITY'S RESTRAINT ON IMPORTS. 

IN ANY CASE, NIGERIAN BUDGETARY PLANNING WILL PROBABLY BE 
ALONG LINE EKUKINAM HAS INDICATED-A CLOSER LOOK AT 
NIGERIAN DEVELOPMENT PRIORITIES AND CUTTING PROJECT COSTS 
WHERE POSSIBLE. 
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